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Since our establishment in 1959, China Development Financial Holdings (henceforth
"CDFH") has worked in close cooperation with the Taiwanese government to play a
visionary and strategic role through the nation's various stages of economic growth. By
proactively rendering investment and financing services to key industries, we have made
considerable contributions to the nation's prosperity and industrial development. Having
transformed into a financial holding company, in the process taking on subsidiaries, CDFH
now offers a full suite of financial services, across direct investment, corporate banking,
investment banking, fixed income, currency and commodities (FICC), equities and wealth
management. And it is with such comprehensive service platform that CDFH stands out
among domestic financial holding companies, which mainly focus on consumer banking or
insurance.

Despite our diversified range of services, we, like the rest of the industry, experienced
extraordinary challenges in 2008 as global financial markets suffered a series of tumultuous
events. CDFH's performance for the year was negatively affected by the turmoil
that followed the fall of Bear Stearns and Lehman Brothers which shook the global
economy. Net losses for the year, including the operating results of major subsidiaries
China Development Industrial Bank (henceforth "CDIB") and Grand Cathay Securities
Corporation (henceforth "GCSC") came to NT$7.056bn, or NT$0.64 per share (a ROA of
-4.27% and a ROE of -5.54%).

While our performance was clearly below our expectations, our principal investment
business remains a force to be reckoned, demonstrating a level of resilience in 2008 that
allowed us to retain our positions in the domestic private equity and venture capital
markets. We continue to leverage our extensive industry know-how and deep-rooted
client relationships remain focused on the Greater China region and the emerging markets.
Amid recent stock market declines, our principal investment portfolio has performed better
than index losses might suggest. We expect this arm of our business will continue to bring
solid revenue gains to the company.

The corporate banking, fixed income, currency, and commodities (FICC), and equities
businesses, however, experienced a particularly difficult year, succumbing to weakness
across global financial markets. In corporate banking, while corporate activity levels across
businesses declined, probable cross-Strait deregulation presents particularly interesting
opportunities of potential integration of business platform on both sides of the Strait. We
remain mindful of the changes, and aims to swiftly take advantage of this promising new
opportunity. In fixed income, currency, and commodities (FICC) and equities, CDFH has
implemented strategies to lower risk and improve the capital efficiency, bringing material
reductions to both exposures and earnings volatility. We also further accelerated our
efforts to continue to reduce risk limits for complex and structured products, to expedite
system integration and to bolster risk controls.

U#EERIEEIR China Development Financial Holdings

For GCSC, though financial results were disappointing on an absolute basis, our years of
focus and discipline has once again led to some notable industry recognition. We were
once again selected by Asiamoney as Best Bond House in Taiwan in 2008, and topped
all competitors in the underwriting business and the handling of outright transactions in
government bonds. We are confident our competitive advantages will allow us to make
significant profits in these businesses as markets improve.

Though, like many, we did not anticipate the full extent of the year's convulsive events, our
strong balance sheet, general conservatism and constant focus on risk management served
us well and enabled us to weather the terrible environment. Taiwan Ratings affirmed our
long-term rating of twAA- and short-term rating of twA-1| this year, reflecting the firm's
solid capital adequacy, our leading presence in Taiwan's private equity and venture capital
markets, and our strong funding and liquidity.

Year to date, we see no convincing signs of economic recovery, and weakened sentiments
continues to be reported in the Eurozone and Japan. And though budding economies in
Asia, such as China and India, add vitality to global economic resuscitation, the economy
in Taiwan is en-route to recession in 2009 as a sharp contraction in spending and private
investment takes its toll. It is clear that the way forward will not be easy. Yet as we prepare
for a very tough 2009, with most signs pointing to continued deterioration of the economy,
we remain long-term optimists about our future.

There's no doubt that the market will be challenging, and we continue to adapt our
businesses accordingly. We remain firmly committed to providing holistic solutions to our
clients, and believe that by capturing the outstanding potential for synergy between our
businesses, we can capitalize on the highly complementary nature of our businesses, while
our clients expand across the Asia-Pacific and international markets. Regardless of what
2009 brings, we believe that our emphasis on serving clients and growing our businesses
will drive our results for years to come.

Chairman  Mu-Tsai Chen President & CEO  Chao-ChinTung

MEERFEFIT China Development Financial Holdings



EiTHEME Organization chart

e 21 B8 (R (E2E Domestic Subsidiaries

m FERIEEE/ ChinaVenture Management, Inc.
m PIEEIE RO.C. Strategic Company, Ltd.
m PIFEIE CDIB Strategic Venture Fund, Ltd.

I. BERRFMFI About CDFH

PNEFETITE T
CDFH — A Brief Introduction

PERFERFEANE-LIZASHE/ETENE/MZRAT
7522001 FEIF AT PR % TRRIPBIRI ML - SRIETMAT ADHOEH
BTHRTAAERS - PERNLSRBEEHRE LW DN  E5E

" PEREAEEE F%% . HOLUERREEEEBENTISEE -
China Development Asset Management Corporation
W COEERIEE T IRAMLEERY CDIB Equity Inc. HE2008FK » SHFERFTOU!, 142{87T » BEMEEEZR2,900B7T -
] PR ERIT | B DEMABNSCHERIEREAT
CHINA DEVELOPMENT INDUSTRIAL BANK CDIB Knowledge—based Economy Capital CO., Ltd. The On|)' ﬁnanCiaI h0|dlng Company focusing on Cor'por'ate ﬁnance
m FEFFHE CDC Finance & Leasing Corporation

Created in 2001, with China Development Industrial Bank (CDIB) choreographing the necessary
share swaps, China Development Financing Holdings (CDFH) remains the only financial holding
company in Taiwan centered on corporate and investment banking. With key subsidiaries
7 CDIB and Grand Cathay Securities Corporation (GCSC), CDFH mainly operates across direct
investment, corporate banking, fixed income, currency and commodities (FICC) and equities.

B CDIB Capital (USA) Limited

B CDIB Capital Limited

W Japan Venture Capital Corporation

W CDIB Capital (Korea) Limited
CDIB Europe Investment Co.
CDIB Australia Investment Inc.

As of end-2008, CDFH displayed net worth of NT$114.2bn, and total assets of NT$290bn on a
consolidated basis.

CDIB Bioventures, Inc.
CDIB Technology Ventures Limited

]+ 80 a2 a

CniNa DeveLoPMENT FiNaNciAL HoLDINGS .
CDIB Biotech Venture Management, Inc.

CDIB Capital (Japan) Limited
CDIB Capital (America) Limited

e 20 A fRIEZE Domestic Subsidiaries

B KREHFE/R T Grand Cathay Futures Corp.
A e = B AEFSIREBBAT
—g j( E: 3 ﬁﬁ % | Grand Cathay Investment Services Corp.

S BN EAfRIEZE Overseas Subsidiaries

B XEREBRAT Grand Cathay Holding Ltd.
B AEEX(EB)BRAT

Grand Cathay Securities (Hong Kong) Ltd.
B AEELN(TEB)BRAT

Grand Cathay Capital (Hong Kong) Ltd.

13 PEMBEEIT China Development Financial Holdings
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China Development Industrial Bank

CDIB (formerly China Development Corporation) was established in 1959 — in a coordinated
effort by the Economic Stabilization Committee of the Executive Yuan, the World Bank, and
private funding — as the first private development-oriented financial institution in Taiwan. In 1999
it converted from a trust company into an industrial bank. In its 50 years of existence, CDIB has
remained firmly dedicated to direct investment and corporate banking. Both domestically and
abroad, CDIB extends its investment coverage and services to over |00 industries, playing a
critical role in the Taiwanese venture capital market.

As of end-2008, CDIB displayed net worth of NT$117.7bn and total assets of NT$248.4bn.

Grand Cathay Securities Corporation

GCSC began operations in 1988, comprising brokerage, proprietary trading, and underwriting
divisions. Later expansion embodied registry & transfer, fixed income, institutional sales, and
derivatives divisions, and in 2002, GCSC was incorporated as a subsidiary of CDFH. Since its
establishment, GCSC has outperformed peers, winning "Bond House of the Year" awards from
IFR (1998 through 2001) and "Best Domestic Investment Bank: Taiwan" awards from The Asset
(2002 through 2003). GCSC went on to win "Best Bond House in Taiwan" from Asiamoney
(2002-2004), The Asset, Asiamoney, and FinanceAsia in 2006 and 2007, and Asiamoney in 2008.
Such recognition is testament to GCSC's inimitable Equities Capital Market (ECM) and Debt
Capital Market (DCM) prowess, and clearly places GCSC's years of hard work in the global
spotlight.

As global financial markets faltered in 2008, the local underwriting market reached a value
NT$58bn. Of this, GCSC took NT$3.2bn, for a market share of 5.5%. By end-2008, GCSC
had overseen the listing of 197 companies on the Taiex and GreTai markets, beating all peers
nationwide. The same vyear, it handled NT$3,998.8bn's worth of outright transactions in
government bonds, again topping all competitors, while issuing some NT$500mn of structured
products and Equity Linked Note (ELN), which ranks the firm sixth in the national market. As of
end-2008, GCSC displayed a net worth of NT$18.1bn, and total assets of NT$35.2bn.

MEERFEFIT China Development Financial Holdings
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Asiamoney, Best Bond House in Taiwan
The Asset, Best Investment Bank in Taiwan
No. | in direct investment

No. | in project finance

Asiamoney, Best Bond House in Taiwan
The Asset, Best Investment Bank in Taiwan
No. | in direct investment

No. | in project finance

The first securities firm in Taiwan to issue collateralized
loan obligation

Lead-managed the first after-spinoff, simplified IPO in Taiwan —
Wistron NeWeb

Asiamoney, Best Bond House in Taiwan

No. | in direct investment

No. | in project finance

No. | in outright transactions of government bonds

The first securities firm in Taiwan to conduct bills RP/RS
transactions

No. 2 in stock agency

No. | in direct investment

No. | in project finance

No. | in outright transactions of government bonds
No. 2 in stock agency

No. 2 in underwriting
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Asiamoney, Best Bond House in Taiwan
FinanceAsia, Best Bond House in Taiwan

The Asset, Best Bond House in Taiwan

The Asset, Deals of the Year

No. | in direct investment

No. | in project finance

No. 2 in outright transactions of government bonds

The first securities firm in Taiwan to lead-manage dual IPO
in Taiwan and the US — Inotera Memories

Asiamoney, Best Bond House in Taiwan
FinanceAsia, Best Bond House in Taiwan
The Asset, Best Bond House in Taiwan
No. | in direct investment

No. | in project finance

No. | in CB asset swap business

No. 2 in underwriting

No. 4 in foreign-currency syndicated loan market

Asiamoney, Best Bond House in Taiwan

No. | in outright transactions of government bonds
No. | in direct investment

No. | in project finance

No. | in CB asset swap

The first financial institution in Taiwan to be permitted to invest
in Mainland China — Hon Chuan (China) Holdings

No. 2.in stock agency
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1 EEIE ZE B Wealth Management
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E 1% & Principal Investment
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CDIB's principal investment portfolio mix by industry T~ IERX T
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Consumer Products
& Services
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Industrial & Manufacturing

*;\L ?32 % Tech

Deep rooted in Asia, the world as its stage

B R @A E CDFH is the largest direct investment institute in Taiwan, and one of the largest in Asia. Our elite
PC &TelCom investment team, comprising 70-strong professionals, has some 50 years experience handling
industrial investment, in the process engaging over 400 corporate clients — most of which, while
based in Taiwan, have successfully expanded operations, by way of Greater China, to the wider

ExEEp=EN world. As CDFH's clientele achieve an ever-increasing global presence, the firm has forged an

Electronic & Components investment portfolio that exemplifies the complete sectoral supply chain, displaying its strategic

blueprint through various stages of corporate development.

From the outset, CDFH has played witness to a succession of industrial policies, technological
B Semiconductors advances, and changes to the social environment. The path extended by CDFH through the
investment services business since its inception makes for a fascinating preface to the complete
history of industrial Taiwan. Over the years, CDFH has drawn on its reservoir of industrial
knowledge and investment experience to effectively aid Taiwanese enterprises as they explore
%Eﬁ Financial and expand across Greater China and the rest of the world. Long-term observations have
endowed CDFH with in-depth know-how regarding industrial development, which enables us to
pinpoint sectors that display impressive growth potential and strong competitiveness. Through
solid partnerships, we have helped enterprises integrate resources horizontally, vertically, and

radially throughout Greater China, where they have achieved enviable investment returns.

21 PEREFIT China Development Financial Holdings
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Continued expansion across East Asia & around the globe

CDFH is an experienced investor in Japan, South Korea, and Southeast Asia. Currently, CDFH
currently has offices in Hong Kong, South Korea, and the US; and we are planning to expand
to Shanghai, as well as across Japan and Southeast Asia. Ultimately, CDFH aspires to weave an
investment network across East Asia, while forging strategic alliances with world-renowned
financial and investment institutions.

In 2006, CDFH set up the Hong Kong-based investment team, whose main responsibilities
include direct investment, co-investment, fund investment and customized structured products.
So far, the team has chosen 25 top-performing private-equity funds to invest in, and has found
itself partners across Asia, the US, and Western Europe — including Goldman Sachs, Carlyle
Group, Thomas H. Lee, and KKR, among other distinguished international institutions. Meanwhile,
the Hong Kong team has cooperated with the Korean and Taiwanese investment teams on six
key projects.

The US investment team was formed in 2007, investing in private-equity funds and co-investing
with them, and to achieve impressive returns. Over the medium- to long-term, CDFH's goal is
to maintain the presence of a proprietary investment team of the highest caliber; and to conduct
direct investments in North America. The South Korean investment team was put together at
end-2006 with a focus on direct investment, and has chalked up investments with both ARD and
WeMade in South Korea. Regarding direct investment, CDFH will continue to work fastidiously
to strengthen existing management mechanisms and bolster competitive advantages in order to
maintain high growth. In doing so, CDFH will seek further cooperation with world-renowned
investment institutions to expand its global presence.

PEREFIT China Development Financial Holdings
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X E " Corporate Banking

FPEEREBEEZRBUTE BT
CDFH's corporate banking services illustrated below B EIBIBEWN
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BEREFBWARR - EFRK > ERIMEE S EXETRMEF I TILERRNZEFS
NEBELEBRBECEHBRE  CEEFEENESES  BE—THIOETFPEFR
g EHEFPENERARBEELC ERRERER MEABERTFEE  LEXRE
BBER -

IREEE Cash management
(R REN I E IR

B payment/ collection/ liquidity management
B S E Trade financing

B BZREE Trade financing

m EUTHRFR Accounts receivables financing
B2¥517 8 Treasury products

m [EFEERE Currency hedging

B SRR Structured products

Exploring cross-selling opportunities and synergies

CDFH's corporate banking division, endowed with a stable client base and diverse products
and services, meets client needs across all components of the balance sheet (loan, deposits,
treasury, long/short-term investments, financial advisory and IPO). Other than increasing the
width and depth of our customer services, CDFH is expanding its client base into financial
A institutions and state-owned companies, and enhancing its services via dual coverage with other
ST departments. In recent years, these efforts have given rise to a successful operating platform on

Trading business

which CDFH displays an array of financial products. The existence of the platform helps CDFH

expand services, including corporate leveraged buyout (LBO) consultancy and corporate loan

restructuring/financing. From this platform, CDFH also assists clients in financial planning on an

increasing number of levels, which help clients put idle capital to work for optimum gains. Last

. but not least, the real estate trust business will soon be upgraded, further expanding CDFH's
BEEEO
Customer

B orientation C

services.

BA 75 RERS FHEES gEaExzs BERd

. . . HiR2TIHZ
Balance sheet .
Financial adwsory Fee-based business business Corporate bankmg

EESH

Asset restructuring

Hig 188
M&A,SPO

P REER

Short/medium/long-term loans

m STEMRE Project financing

F4E Syndicated loans

A g
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B P IFEMBBI T BT/ Customer franchise is organized as below

B3 %5 80
Treasury Marketing Unit (TMU)

RESD
Principal Investment Dept.

fEHERIE Structured Financing

e/ PR /5 5E

Syndicated loans/loans/trust

£ 2280

2. BEERF Expertise

EZEF @l Corporate Banking

Equity Derivatives and
Principal Trading Dept.

B77%5 B8R Financial Advisory

STEMERE B LE
NSIE=E= 2

Project financing, M&A, private
placement, corporate restructuring

E G Product

EXEaER
Corporate Banking
Division

=B Clientele

Conglomerate Industry— Electronics

[ﬁ"ﬁﬁ E%iE—R ]

[%Eﬂlﬁ%/i&?&%ﬂ?ﬂ ]
Financial Institution / Public Sector
EXEE-RE

Industry— Consumer Products and Services

EXRE-T%

Industry— Industrial

EXE—FEER

Industry— Semiconductor
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A customer-driven organization

As a customer-driven organization, CDFH aims at capitalizing on our elevated marketing ability
by putting relationship managers in charge of soliciting new clients and maintaining client-relations
— while allowing the managers to act as marketing and service windows for the entire firm.
We categorize relationship managers into industry-specialized service teams in order to better
understand customers' needs and optimize service capability. Product managers, meanwhile, are
responsible for product development, pricing, and drafting business terms & conditions. All clients
are approached by a team comprising a relationship manager and a product manager, which
offers the client a cross-selling package, giving them access to services such as credit, foreign
exchange, hedging, cash management, and trade financing. Meanwhile, CDFH caters to corporate
client demands via a suite of services, including investment, financial advisory, trust, convertible/
corporate bond underwriting, syndicated loans, and securitization, to take full advantage of the
capital markets. Overall, CDFH enlists the efforts of the relationship managers and product
managers to offer total solutions.

6 4 4

PEREFIT China Development Financial Holdings



=l L G
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Ability to help clients activate idle assets on customized terms
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Solid credit rating & high net worth
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Edge in syndicated loan business

Since 1992, CDIB has consistently excelled in Taiwan's project financing and syndicated loan
businesses. According to Basis Point, CDIB's foreign-currency syndicated loan business ranked
fourth in Taiwan in 2007, turning syndicated loan assignments into a vital source of income for
CDFH.

In putting together syndicated loans, CDFH is endowed with decisive edges:
B Ability to avoid liquidity risk

B Ability to help clients activate idle assets on customized terms

B Solid credit rating & high net worth

CDFH delivers corporate banking serves to some 600 large-scale and conglomerate clients. We
will continue to work across the full range of our diverse product suite to meet ever-evolving
market structures and client needs. In doing so, we will increase our sales exposure to fee
income, and translate our experience and know-how as an industrial bank into an increasingly
strong brand that is highly differentiated from commercial banks.
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Marketing
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Fixed income
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Money markets, foreign exchange, interest rates, credit, bonds
and related derivative financial products.

RIEEBNNEFEA - WERTREEHER  NE - FIZX
KEmMBRERIEMEERERR SR -
Serving domestic and foreign corporations, institutions and

financial institutions in cash and derivative trading in money markets,
foreign exchange, interest rates and commodities.

BOEEERBREAHERTLTE TRIERSIE
BEFEZSLEm °

Assisting corporations to issue corporate bonds,

financial debentures and asset-backed securities (ABS).
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Comprehensive & convenient

CDFH's FICC division trades products across the globe; encompassing Asia, the GI 1, and the
emerging markets. Offering services around the clock, CDFH has developed a three-shift system
to cover trading-time zones across Asia, Europe, and the Americas. Meanwhile, in order to
effectively extend services to clients and offer more competitive prices, we have constructed a
number of electronic trading platforms, from which our clients can directly trade with key players
across global markets — including a forex trading platform, an interest-rate/bond trading platform,
and a derivatives trading platform. This ensures competitive pricing and superior services for each
customer transaction. We also employ state-of-the-art risk control systems, which combined with
our high level of self-discipline, produces impressive returns for our shareholders, while operating
strictly within the Basel Il framework. CDFH's FICC business encompasses various debt products
and their derivatives. As such, when our corporate clients need to trade, market, or issue fixed-
income products in the capital markets, they turn to us.

High-caliber services

Our FICC department is a vital companion to clients on their way to corporate growth, with
its consistent source of competitively priced products and premium quality services. It is the
department's adherence to these standards demanded by our clients that has kept it in such
elevated prominence among key market players. GCSC's bond department, for example, has
been honored "Best Bond House in Taiwan" by such professional titles as Asiamoney, FinanceAsia,
and The Asset in 2006 and 2007.
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Equities

32

SLRER  XKZREREMER
PEERSESERESDISES  BILERREEN  RILDLHERIEHD
F-2RMTSHEERNREEYE  HOEREMEYR  HBRREEERERD
FHERE > RESRBEEN RS BRRABREES  BNUNTHRATE/
BENTERADNELRECZTE - BRNBIEAR - FHLNREETHES
S2ERIA - FREIRSHLZHN > BRECEEAEZHILHHEERD
FI, B2EEY  HESLBRITSAMB RN - UDEMEES IR T REHEH
(BUBSERSTER  ZAETEN - SBARETEEN -

SRERBAST

BRIERESFHITE2EEEE  BRN LHERE - B E/BAITBEERS
REEZERF SRS/ ZEE(BEo8BRMBTENEREEHRNE - &
STH - ZREBRNEASEHESERLIXS)FES » TIREENRFLMRLE
BRIYFBOTIERES  SRAEBHFIRMEZSRREELD o FHEEKRESR
o DBIGRLENER  ROERS LIRS TIRIFESER » DR ERER
OREXRHSERERE - BIVENZEE - 1N RESERRIE - SEERE
FXGTERBERE - LUDEREMEBHEFIRR -

=EXEHNERE
B BT
D3R THTEE )

BN KNS
RS ERNRRZRIBRT
SR EHE

PERZEELTRRFTEEBARREBLZE » TLIRSRBREENREIEER  F
BERBRERERSGRE  SRERMERSEDEFEIIHGLERE » TLIEKIE
R IERRIRE

PEFMFEEIE China Development Financial Holdings

33

A wide spectrum of investment targets, trading strategies and products

In order to expand the equities business and raise short-term investment returns at CDFH, we
set up an Equity Derivatives and Principal Trading Dept. within subsidiary CDIB few years ago to
take charge of the management and coordination of short-term investments. While in the past,
the department only invested in Taiex and OTC-traded stocks and focused on directional trading
over the short term, it now expands investment targets and adopts long/short strategies, aimed
at yielding stable long-term returns. For example, we have begun to trade convertible bonds (CB)
and European convertible bonds (ECB), while adopting hedging vehicles such as index futures,
which all help to diversify risks. The Equity Derivatives and Principal Trading Dept. of CDIB also
coordinates with GCSC's equities related departments, such as Proprietary Trading Department,
Futures Trading Department, and Derivatives Department. In flexibly maneuvering its significant
equities operations and resources, CDFH is able to stabilize earnings and diversify risks.

Specialized services

At present, our equities business is engaged in trading Taiex/OTC listed stocks, CB/ECB and their
options, and index futures/options — including futures that trade on such underlying indices as the
Taiwan Stock Exchange Capitalization Weighted Stock Index, Taiwan Stock Exchange Electronic
Sector Index, Taiwan Stock Exchange Finance Sector Index, and the mini-Taiex futures. In addition,
we invest in main-board and over-the-counter stocks listed abroad. GCSC is engaged in such
equity-related businesses as warrants and equity-linked notes. In order to strengthen its profit
foundation, CDIB has entered the securities-borrowing business to facilitate hedging against
bearish stock markets and the two-way trading of CB positions for increased returns. As the
equities business is an integral piece of our corporate strategy, we work tenaciously to further
increase equities trading targets and expand distribution channels, in the process widening our
sources of equities business' earnings.

Operating focuses

Execution of risk control

Research capability raised
Extension of investment targets to overseas stocks

Trader performance elevated; trading strategy refined

Marketing/promotional campaigns developed

CDFH adheres to strict controls regarding risk limits in its search for optimum short-term
investment returns, while seeking absolute returns on equities investments. At the end of the day,
we believe in profiting from the investments that we can sleep soundly on.
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Leader of industrial and investment banks

CDFH remains a dedicated leader of industrial and investment banks with a firm view on
continued regional expansion. As a mark of its investment banking prowess, Grand Cathay
Securities has underwritten 197 Taiex/OTC PO listings over the past 20 years. In doing so, Grand
Cathay Securities has achieved a market share of 15%, making it the leader among Taiwanese
investment banks. In both 2002 and 2003, Grand Cathay Securities was rated "Best Investment
Bank in Taiwan" by The Asset magazine.

In early 2006, in order to further expand the investment banking business and cooperate with
other business units to exploit cross-selling opportunities, CDFH set up a specialized investment
banking department to supervise the investment banking activities of CDFH's subsidiaries, while
coordinating CDFH's investment banking activities with its other business units. The result of the
above efforts has been to raise the quality of investment banking services to the level that our
clients both require and deserve.

In 2009, GCSC backed a government policy that Taiwanese companies active in overseas
markets should return to the country and list on the Taiex. GCSC successfully oversaw the first
such case, in which Want Want, a Taiwanese company listed on the Hong Kong Stock Exchange,
returned to the Taiwanese capital markets, via issuance of a Taiwan Depository Receipt (TDR). In
the meantime, GCSC has acted as lead underwriter on a number of Secondary Public Offering
(SPO) assignments, including those of Chung Hung Steel, Neo Solar Power, Taiwan Hon Chuan
Enterprise, Asia Optical (for Covernbile Bond), and Yorkey Optical International (TDR). In
addition, GCSC has served as the domestic underwriter for CPT's and Tatung's global depository
receipt issuance.

With our broad range of high quality services and top-tier client base, we steadfastly remain the
"g0 10" investment bank in Taiwan, combining the enthusiasm and knowledge of a local brokerage
with the sophistication and efficiency needed to lead the sector in the 21¥ Century:.
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As competition in the domestic financial market grows against the backdrop of industry
liberalization, the offering of wealth management services has become a major strategy for
all players that look to enhance their earnings. In wealth management, CDFH endeavors to
establish lasting customer relationships with in-depth knowledge and understanding, so that asset
allocation and financial planning services provided will genuinely suit client needs.

CDFH has registered over 300,000 customers in securities brokerage to-date, as its wealth
management business continues to grow. Tailor-made financial planning for high net worth
customers is being provided on the back of reinforced operating platforms.We are making active
plans in response to policy changes, as regulations ease for securities firms. Given our proven
experience with various financial products and our ability to minimize investment risks, we are
well-positioned to win the trust of high-end customers and expand our wealth management
business in an asset allocation market broadened by policy easing.

In pursuit of a customer-oriented business model, we will press for cooperation and
coordination among various departments and integrate sales channels for the cross-selling of
financial products, aside from continuous efforts to improve product advisory services on our
wealth management platform. The forthcoming Network Transaction Platform is expected to
provide a niche for business expansion, while plans are in the pipeline to appoint regional wealth
management service officers to form a flexible logistics centre and provide convenient and
exclusive customer services.

With a strong focus on customers' needs, our wealth management business looks to construct
an operating platform for value-added financial services, upon which holistic solutions are
to be provided to our clients. CDFH is setting sight on the pole position in Taiwan's wealth
management market as it seeks to capitalize on the fast-growing wealth management sector by
bringing its competitive niche into fully play.
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CDFH employees comprise an elite group of highly trained personnel, displaying a combination
of sophisticated professional knowledge, advanced execution ability, and hard-won experience.
Of over 1,600 employees, over 30% have master's degrees or higher, while over 90% have at
least a college education. Meanwhile, over 50% of staff directly employed by CDFH headquarters
and CDIB hold master's or doctoral degrees, surpassing all peers nationwide. In addition, CDFH
continues to introduce quality training courses that cover financial regulations here and abroad,
and provide updates on developments in financial markets and investments across the globe. The
courses ensure that CDFH employees work at the same level as their international counterparts,
offering clients top-rate services to create maximum value.

We at CDFH remain steadfastly committed to helping our employees grow professionally.
Via internal education that serves to pass on knowledge and experience, CDFH ensures its
employees remain well-informed and updated of the changes in the industry. Using post-
course surveys, we have found trainees satisfied with both course content and the learning
environment/platforms. In terms of learning environment, the "CDFH Financial Academy" has
sought to continually upgrade its capabilities via e-Learning, and is devoted to developing legal
compliance and financial courses that keep our employees abreast of global financial market
developments, so as to better prepare them for emerging challenges. CDFH Financial Academy
will remain a place where CDFH employees can pitch ideas and swap trade experiences. CDFH
will continue to offer educational resources to help our employees develop. We are convinced
that education is the wisest investment for both our employees and CDFH, and through this we
strive to bolster our competitiveness.

Human resources are the most valuable assets a company can possess — not to mention the key
to any corporate pursuit for greatness. It is the belief of CDFH that only through flexible and
versatile channels, can an enterprise find sufficiently qualified talent. CDFH has used the widely-
acclaimed Management Associate Program to enlist elite graduates from prestigious graduate
schools both here and abroad. By systemically putting these talents through training courses
and internships across various departments, we expect them to mature fast, emerging as stars
of the financial world.Via a 360-degree job function evaluation mechanism, we encourage our
employees to adopt a broader perspective in order to examine their own competitive edges
and development needs, in the process helping them draw up career blueprints that strike a
balance between life quality and financial quantity. In 2008, we stepped up execution of the
incumbent accountability assessment mechanism, to raise the productivity and efficiency of our
entire service force. Only when corporate culture takes accountability seriously can a company
attract talent and retain it, which will in turn benefit clients in the forms of quality services and
maximum value.
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Complete Range of Financial Products

HERTEFBHEERFBIBEEEZ Our investment banking services are listed below

BEH

Assets

BfEHE

Liabilities

IRERERE
Shareholders
Equity

FR

Deposits

(ER

Foreign exchange

BENRITEEBRBTRRS

Issuance & trading of fixed-income derivatives products

fEtEEBmLBITHRS

Issuance & trading of structured products

FEU IR REE Account receivable financing
FEUSIRFREE 2510 Securitization of accounts receivables
FeEapea Stock brokerage

REIRIIRE Wealth management services
RE R Investment advisory

B TIHER Treasury products

I R E N8R B AR

M&A advisory & other advisory services

REBTAERERE

IPO/private placement

BEmE Project financing
RITESEIT Issuance of bank debentures
[EEZSERENE] Bond trading
BELHERRS Equities trading

55 Trust

HE Leasing

BEESESILERZRBRIRE

Trading and investment of asset-backed securities

QHIESRREERESE

Short-term bonds underwriting

NEFELAHEBRESE

Corporate bonds underwriting

JHAEARE Short-term working capital loans
EHORE Import/export financing

RERIE Long-term financing
ILWESTERESS Private placement of high-yield bonds
BERSIMNE Mezzanine financing
DBEBBITRE Issuance & trading of equities warrants
EXREEME Project and structured financing
NEFERR S Forex trading

NEABITALERERE

IPO/private placement

[Eg VNGRS

IPO underwriting

ITEMERIBETRRS

Issuance & trading of derivatives

EBEEEEIBRITRIES

Issuance & trading of structured products

AR FB I Stock agency

REBE Secondary public offering (SPO)
—REERBIFIRE Venture capital investment
EEESM Market-making for options
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If you can find it on a balance sheet, you can find it on CDFH's list of services. CDIB, our
subsidiary, is one of the largest private-equity investment institutions in Asia, managing investment
portfolios worth over NT$79bn. In addition, CDIB was one of the first financial institutions in
Asia to conduct leveraged-buyout and equity/debt-mixed financing. GCSC, too, has come a long
way to prove itself in the areas of financial advisory, equity underwriting, and bond underwriting/
trading, surpassing the efforts of all peers.

Over the course of 50 years, CDFH has established a reputation as result-oriented and high
quality service. All in all, we have proven ourselves capable of offering whatever financial services
our clients may need. CDFH's capacity to cater for such sophisticated needs, places it on the
surest possible track to corporate growth.

A g

PERMBEEIT China Development Financial Holdings



44

REIEEEXEREIKE

BERIEOVERECEMBNESER  EEREFY ESTERBEEENX
NER - PERZBEREBFIMNERRE ERESREEBRRBEMBEL
EEMBRERERY - SERBEELANMERE RN ERE - SHIEHNE
EME tHHI ARNAEEEEREEIREEVET - MERRMBHNE
GiF - BFARNEED PERZESITEUEAMEBEB RN ERERNEXA
0 IR ENRBRE - ENBHANENNEI SR - PERBZZRONRE
PPl E —BiEBERRREE

MFREREFES > BRIILPE » 200 REAE - BFFEFLRBTRPELUB
Bt IRENRBREFEIBEEBREERERBEMNA » I - THERRIBES
I #ZE2008F 1283181 » REZBHERSRFE 196KEE : MERBSTHE K
HEDHM 998200 EBWIFREROEBEERIERESER 5 20028200481
Asiamoney #ih R RSB R ERBSE 200622007 F N2 BIJE Asiamoney  Finance
AsiaK The Assetst EB OB RERESED - 2008EEF§“EAS|amoneyn¥%m 085
EEHE  BERBENZSEVEHITNET  BRBATRERESFEFRLIDND
FOHERE]  BEERES: ?_’F:T/ga%%’&aﬂpﬂﬁ%ﬁﬁﬁﬁ BT BRI -

EERFEEE T China Development Financial Holdings

45

Long in the loop about industry twists and turns

With 50 vyears of experience investing in Taiwanese companies, direct investment has always
been CDFH's core business. Thanks to hard-won industry connections, experienced investment
teams, and pinpoint industry research and insight, CDFH has over the years been sharpening
both internal and external edges, which have been enlisted to help myriad enterprises grow
and thrive — in the process injecting thrust into Taiwan's economy. As we work and grow with
our partners, CDFH has accumulated a great deal of industry experience and know-how. Given
this, and its persistently updated service quality, CDFH is clearly a firm that thrives alongside its
partners. As such, CDFH has forged a history of service that neatly represents the fascinating
history of Taiwan's industrial development.

GCSC has served hundreds of clients in underwriting and bond trading in the 20 years since
its establishment, displaying its peer-leading service quality. Regarding IPO consultation and
underwriting, GCSC has, as of December 31 2008, served 196 corporate clients, while in the
bond markets GCSC has outperformed peers, winning "Bond House of the Year" awards from
IFR (1998 through 2001) . GCSC went on to win "Best Bond House in Taiwan" from Asiamoney
(2002-2004), Asiamoney, FinanceAsia and The Asset in 2006 and 2007, and Asiamoney in 2008.
These accolades piled upon GCSC by financial magazines worldwide are proof that years of
hard work in underwriting and bond trading has placed GCSC ahead of all other Taiwanese
securities firms, and marked it clearly on the world map.
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CDFH keeps track of Taiwan's industrial development via its services

® () A# China Manmade Fibres
® RESHH#E Far Eastrn Textile

® Z[Z Hualon Corporation
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EFREH Electronics and computers
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m BEEE T UMC

m IRFEE R Universal Scientific Industrial

® 558X Microelectronics Technology Inc.

® @E Gt Grand Pacific Petrochemical
m (L Oriental Union Chemical

m A1l UPC Technology

m 5% S US| Corporation

o
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3. RIWEE Resources

I

B ZEE Telecommunications ¥ EFE Semiconductor

® FE AMBIT Microsystems = il A-DATA B X8 ProMOS Technologies
® 21E Aten International ® B3Rl Formosa Advanced ® EE)% Ralink

® = {# Far Fastone Technologies m HER TICP

® 5 518 Tai-Saw Technology ® ZF = Himaix Technologies ® G Tong Hsing Electronic
® EXE Wistron NeWeb ® Z4E Macroblock ® 5|8 Transcend

E£¥#R Biotechnology #lZ Information electronics

® 552 Enfield Medical m ERET AcBel ® FHIEEE Nan Ya Printed

= 5 Microlife m SR Career Technology Circuit Board

® /2 E Orient Europharma B Z{F GeoVision ® [E858 Quanta Storage

m FEEE R St Shine Optical m SEEEEE ST K Laser ® 5224 Topoint Technology
m =78 Kinsus m #5275 Wistron

JEEZE Optoelectronics

BERBISE R RFB S Traditional manufacturing and service industries

® Z3E AU Optronics ® T]AY Catcher ® Of) Kinik

® j£J3 Darfon ® FE Depo Auto Parts = P\ Pihsiang

= JE{S Daxon ® 5l Johnson Health ® {515 Sunspring Metal

= SEITILE Epistar = 1[5 King Slide ® %22 Taiwan Hon Chuan

® 9% Gallant

® 28 HannStar Display

® 2£2] Innolux

® 7 7J88 Wellypower Optronics

1990's 20@

FIERE K@ T % Semiconductor and telecommunications

m RS AT ® JJ& Powerchip Semiconductor

mES Altek ® ZHR Thaili Semiconductor

m #f§ ASUSTeK Computer m 515E TSMC

= EDOM ® UBLEE 5 Unimicron

® E[ZE S Flan Microelectronics m 57555 Vanguard International Semiconductor
m BE Greatek Electronics ® 8% VIA Technologies

® SE¥BES Holtek Microelectronics ™ ZEIFEF Winbond Electronics

B RITEF KingYuen Electronics KSR WPG
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3. BIMEE Resources

i
i

B9 3R & Bt 9% Air-tight Research

BN IRBSEEERND Research coverage includes the following

EXGEREH MmEHE EERRRERE

Structure and characteristics Supply and demand Future development of
of the industry of the market the industry

EXR

Industry research

FERT

Major coverage

Tz
Financial market
analysis

MR ERER DN CPRERTTHURER S BEIRNNERME T

Analysis of trends of Monitor of central bank HEfELE
interest rate and exchange policies Overview and outlook of domestic

rate movements and foreign financial markets

EEMRANFAREREENRE
PERZSEREEEMENEBIINAETMRMNAERENNEREE » BEHI
PIEEIEEEREEX SR RIBAIREK - AEMRIBFEI B EETEREEXEE -
EEFEH » HIRHBEBICABTLRS BRI oMREFEITE  ZEMED
ERSEEERE  EXMERE - HLBEEZRE TBEZTPRNTRIEEER
NI ERR » LLE— T ERRERRETENETRRE -

PERBOBEMRBPIEBOS0FCEXRERMINTIER > SFHERANEEE
rﬂiaiﬁﬁa—aﬁﬁéﬂﬁf;_frmd\ﬁﬂﬁﬁm”“*ﬁ IR EBB600RULBANEECE
P ERBREXREETEZNREE ARNIHRRESHESRRELER M

Research experience: results that display both width & depth

CDFH's solid, independent and highly trusted research capability backs up its business units,
which rely on the intelligence to predict the ups and downs of any given industry. CDFH's
research department collects data on various industries from various sources, to produce
unbiased risk evaluation reports, business model analyses, and financial assessments, in order
to gather a complete picture of targeted enterprises, the sectors they are in, the peers they
compete with, their upstream suppliers, downstream buyers, and other external (environment)
and internal (operations) variables. The research allows CDFH to grasp the latent risks from
investing in, or lending to, those targeted companies.

At CDFH, we have conducted five decades of industry and financial markets research, producing
in-depth research and the latest updates on both local and international economic/financial
environments. Our research efforts extend to over 600 companies listed on stock markets
worldwide, focusing on corporate operations, finances, and industry landscapes. In addition, we
produce a periodical report on industries in which we regularly invest.

B YA ERIRTET

An independent survey and research department

EEMRELEA
A time-tested industry research ability

HAEHRRH B
Research Prowess EERRENW
Synergies in industry research

BEEEHEXEEMAT

A multitude of financial talent
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NERZFZMIERAT AEzEEEs
China Development Financial Risk management

Holding Corporation

PERESRERAT
China Development Financial

Holding Corporation
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ERERFIEEXIL

PERZEERARMEANSE - RUEKEREENEN AR SRR © 11
Bl MEUWEEBRENEERRR BIEAEEEE  IWN2RARS NHVE
- BEENNCHNEEEEKBEEREBILSHNEBRREEREENREMNE
it BFIEEEEWIERE] - BORBUCENRKREESRE  85BINERE
BIFI - 2RER  BREEFoHEENS  UAEHBZKERSNEMMIEN
g EMBEENRESPRZEEEBESEENERES

NERZLENEARERNESLE - T2REME ~ 68  FRERSEFRRE -
HASBEREEEAINTRREERR » SIH LNGEREBEBREELE
Al - fERARI RS F(FR) 2 IBUTESHER K -

BN *BEBHEAREEGS BEHURA CERAREENESRISEEE
Mg TS RBREREE - ECROAR - (FREELERBOIKE - BRFRERN
EEMERRBTE - TERBEIRURERZRRE » STERREEBR -

PERZBZERRDBHFECCERRNEEST TR FRRRNAZREENEE
KRB HRBREICAREETETERHMCOHE  LMERLTIBREERR
Al MLRHEFREZEHESEBENEMBRERE

(h#ER 8 T 4R(T EREEZEE

. . Risk management
China Development Industrial Bank > ge
committee

committee

KEERB XN T RABEEEES

Risk management

Grand Cathay Securities Corporation committee

REM S TRIRT BiREER

. q Risk management
China Development Industrial Bank department

Rl EEE
Risk management
department
KEZHNT RREER

Risk management

Grand Cathay Securities Corporation e

—— EEBRIfR Direct supervision  ++--+ev+- S ERFR Advisory relationship
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Risk-conscious corporate culture

We at CDFH know that risk management is not only about predicting, avoiding and containing
risks, but also about effectively managing risks and turning them into opportunities for
development and enhanced competitiveness. Financial regulators both here and aboard are
proposing ever more measures to beef up financial institutions' risk-management capabilities
and capital adequacy. We take these proposals very seriously, and are accordingly making efforts
to build a multi-faceted risk control framework based on our independent risk monitoring
reporting system. In doing so, we aim to constantly update our risk management platforms and
technologies in order to meet the new challenges that emerge every day across the financial
markets — in doing so, acquiring the ability to offer clients financial products they can trust.

For CDFH, we manage all kinds of risks including market risk, credit risk, operational risk and
liquidity risk. In compliance with international standards and our own corporate risk management
policies, we have drafted behavioral guidelines for the aforementioned risks, which CDFH and its
subsidiaries vigilantly abide by.

We have unified business and risk management to form new business strategies and an
organizational culture that places risk management on a pedestal, basing all new strategies on
qualified and quantified measurements of past risk management actions. In addition, we set risk
management policies in accordance with the Basel Il Accord, local regulations, and our own
business development strategies.

CDFH will continue to improve its skill in measuring risk by incorporating operating risks into
calculations of overall capital adequacy, so as to better gauge the risks to which CDFH assets
are exposed. This will ensure stable operations for CDFH, and a trustworthy financial product
portfolio for our clients.

ERI S EIT China Development Financial Holdings



BPREE Our Network

41 IR B9 AR #5848
: Well-established Service Network with Extensive Reach
REER®D T BEEG
' The Greater Taiwan Network of Corporate Partners
B[R R0 %2 22 5 i i S
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Network of Leading International Players

BIEMEEZ IR BB

4.4

International Network of Private Equity Funds
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PERSTEEEEE—UIXRIB/ERNEELRT » MELMNRKIVZRIARS
HWiEZ— > BE2009F6HE » HFINKREZTFE400K - bf 5 &M@ 2B AR
B PERBELFEENGRASEREANBHRERT « SRURBEEBEILR
IEfERER - BRRANKREERF T EAESEE  EEERMERENINFHMRER
BREN - MEIZR DBRBER  UBREARSESE - EERFAT  LiEF
R#EmE -

CDFH, the only financial holding company in Taiwan with industrial bank as its core operation, is
one of the largest financial institutions in Asia. As of end-June, 2009, we have over 400 companies
in our portfolio. While actively expanding our international service network, we have established

strategic alliances with leading private equity firms and financial institutions around the globe.

Our investment team has established branch presences in Hong Kong, Seoul and California in
the US, and will extend into Shanghai — further expanding our geographical coverage, enriching
our services, and proving our capability.

O7ZE B 8% & 7 XChina Devélopment Financial Holdings
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PEMSSE-BELRENBFoBENRRORMBHE EROBONIRFRE
SR IRER - EESEBHERENES - RABESEHEZATERIREHE

& o

EXRDPEFBSAEHEE"D > BENNEPEFRRRBERERERRZEF
BLENTEEERAKESHEBRBEXEMN HXBETENREMAREES -
ELEAPEREENSBHER > MMNEBATERITEE NSO ERBE
ERIORERENCARBOEERH - UANMMBRAE LT ERREEREER
By TREERBIRE ) -

CDFH has remained a longstanding partner to a multitude of Taiwanese companies over
the course of their business development and growth, guiding the way as they expand into
international markets. As our partners become increasingly active in the global arena, we also
have expanded our service network, particularly across the Greater China region.

CDFH holds equity stakes in over 60% of the top 100 Taiwanese enterprises operating in
Greater China™. These companies, which typically have established presences in both Hong Kong
and Mainland China, are mainly engaged in information electronics and manufacturing industries.
As the parent companies of these often exceptionally successful firms are based in Taiwan, they
are natural corporate partners of CDFH, and firms to whom CDFH provides investment and/or
financial services on an ongoing basis. Their successes have come to define the profile of CDFH's
Greater Taiwan service network.

* CDIBIK [ TEEFHR2009FRHRARESE 000K ) FE
Commercial Times' list of 2009 Top 1000 Taiwanese Companies operating in Greater China, complied by CDIB.
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Network of Leading International Players

4, BIEEE Network

EIfF LSRR E RS

International Network of Private Equity Funds
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—BLURNBUSE  DERBSENESENRITERERITERSH -
BEEEFEEFZRITUNARIZ X Z B » BiEBRarclays * JP Morgan » Morgan Stanley
UBS ~ Deutsche Bank * Bank of America » Citibank & Merrill Lynch%¥ - $EEEE B FRIR1T
XRS5 LEESEV B EREBE > TEEUBIREASZE] » ZIH{E
NEFZEARTHMEEENTERTKREEBBHPNER °

RERR PERZSREEERERREEFREMNBINE » BEEFRERX
RETHMBEIRIBGRERR - Ry IBSEEANKE - RERANKRESE
BEXEE—RXE > ERBIICHNEEEDBENRBREN » TRERREFPERHE
EREZNNERE  ZEFISnEBEEREXRINE  AFTEARMNES
IRFER KR » FDZTILRROVERE -

In addition to being a major dealer of banking-related products in Taiwan, CDFH has fostered
sound partnerships with major international banks, such as Barclays, JP Morgan, Morgan Stanley,
UBS, Deutsche Bank, Bank of America, Citibank and Merrill Lynch, through numerous close
collaborations over the years. These dealings with international banks allow CDFH to keep
abreast of the very latest developments across global financial markets. Given this, and the
sterling efforts of our financial engineers, we are able to provide the price-competitive products
that best meet the requirements of Taiwanese corporations and financial institutions.

CDFH will continue to expand the geographical scope of its investment business and financial
services, seeking to establish strategic alliances with top global investment banks and financial
institutions. These strategic alliances and international exchanges allow us to sustain our
international service standards, and realize our goal of supporting Taiwanese companies as they
expand across the globe. In addition, the increased opportunity for high-quality, multinational
deals bestows upon CDFH enhanced visibility on the world stage, while offering us the chance
to expand our product lines and broaden our sources of income, in the process achieving
greater diversification.

PEFMFEEIE China Development Financial Holdings
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Western Europe

E20065Fi#E » PERBTZERABRERREREN » ERASEEFRIRERBIVR
BT E - BE2009F6FE - BFIERGERER T4 2EETREN ~ LE=FEBENH
BRI EEE  @F > RAINMEREER-AESEEXE BRI RIBHE
MESH I EETHSMEESH-—REBASEAARE » ARG ERELSE
EERAILNSHRERT

In 2006, CDFH adjusted its principal investment policy and started to invest in private equity
funds, managed by prestigious private equity firms or investment banks, in order to achieve
diversification. As of end-June, 2009, we have invested nearly US$420mn in 25 private equity
funds, mainly across Asia, North America and Western Europe. Meanwhile, we have established
strategic alliances with top international fund managers, and committed over US$130mn in
co-investments with premium general partners to various markets, making us Taiwan's most
experienced investment bank in private equity fund investment.

Jo=

North America

g2l Asia
FoER

6 4 4
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4, BEEIR Network

BRALEEETIIREME International network of private equity funds
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T A AlF Capital
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® Ceridian eo Goldman Sachs

B First Reserve Corp. B Silver Lake
M Buyouts A Growth Equity 4 Turnarounds/Distressed ~ @ Co-Investments % Venture Capital % Balanced
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A ZE T Responsibility

281 52 E Y A i B
Care for Children a Central Theme in Community Welfare

FHE TPDAEZE - BIEEE) HEEEERE  PERFEZENES
FFRE—MIIRERT  MRARENFHRECHSN AmEE L
HIHENA BRI SN LIRANEXHE - BRI [HESREBEE
BRERE ] - 2005FHFIREURNDT —HK » REZFHIREKIER
RERAMEETH » FLEBRSERBEEERNEERENRERE
BYEE - BIEESTSEE - BESHBOE -

CDFH leads the way in Taiwanese business-society relations by means of
investment in day-to-day community welfare activities. In doing so, we look
beyond our position as a major investment bank to fulfill of our objective to "assist
entrepreneurship and create value for our customers". In this regard, we believe
that caring for children is the most worthwhile of investments to make, and this
remains a key theme in our community welfare projects. Through donations and
activities that promote the healthy growth and development of our nation's
children, we call upon all interested parties to share our concerns and make due
contributions to the cause.

IRIRENAE » S REEERERBEE
' Green Data Center Displays CDFH Environmental
& Conservation Initiatives

PERBTERITVHAESESHID
Visit CDIB Education and Cultural Affairs Foundation at http://www.cdibf.org



INWRIPARRRES LNIMETE
Helps Every Child with A Dream to Find A Way

5. L E &1 Responsibility

BRETINEBRES > REPRAREBLL
A Charity Initiative to Support Disadvantaged Children
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FEHFIVEEYNRE - WRIPARRZESEE] EEHREBSELOAET » BOIAR
REBERZBREEAMOZTHREEELUNCEBBED » KRIRUBBRREREA
BEEROZIRESLENHS - EEHEBRRBEZIONERER » (EAIIIE
MOKEBGE XRIEXESHEIOAS -

PERSTRNAESSSHIEEBRLRAH B TNLHNRS ) » B2RSEXE
OESTBRTASFESENE  BRRBEERERE  BIRHED—F - FER
B &) 051 BEZSTHEEBRMELENFEX » BREZFAIRILER
REEZENKE » BRESEHTZELESSEIVREAT -

CDFH's "Our Class Has Got Talent" program aims to dispel views that academic achievement
must be the only serious pursuit of our children, in funding programs to develop talents outside
of the traditional school environment — especially for disadvantaged children or those with
learning difficutties. CDFH cultivates the self-esteem of Taiwan's youth by helping them explore
their own interests and allowing them to generate successful experiences. Through this, we also
bring forth vital new talent for Taiwan's culture sector.

The CDIB Education and Cultural Affairs Foundation requests documentary submissions that
display to us the outstanding talents that exist in our nation's classrooms. Winners will be
awarded up to NT$100,000, which they can use to hone their talents for a duration of no less
than one year. We hope such efforts will help us recognize children's core needs, help children

learn to respect differences among people, and help Taiwan develop new talent.

PEFMBEEI China Development Financial Holdings

65

BE=ZFRAQNTEUKDIRAAMAD RIS » TEEHNEREBROERA
WEHPERABHSEE3 10087 - B2005FFis AR EEFERESRE
THRE BNEEEEE )  BHOFPESSXERLESE HERETLS) » S5
INERNZTRZECHEFTIE - =5 REBABE 74,7002 DBV EEFEHIEE
B, REXEHBEFOEE 10008 | FEHBE2/3NBEEI_GHNZEEG
EENBENER > FBELSEREE -

The welfare of children has been a key focus of our community initiatives over the past four
years. We have channeled/donated over NT$3Imn to welfare causes, relating to both youth
education and healthcare. Since 2005, CDFH has organized regular staff subscriptions for
dessert boxes prepared by "Sheltered Baking Workshop" , a charity operated by the Eden Social
Welfare Foundation. The funds are used to support the ongoing operations of the sheltered
workshop, where handicapped children are given an opportunity to expand on their self-reliance
capabilities. Over the last four years, more than 4,700 dessert boxes been purchased by CDFH,
and CDFH employees have purchased a total amount of NT$10mn of dessert boxes. Over two-
thirds of our employees have further gifted these dessert boxes to local foster homes, spreading

the message of charity even further.

X A
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AATE2006FHHERRRIMETNBESEFTENES > AFEEMR TR
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In addition, we have subsidized both primary and secondary school lunches in Taitung County
since 2006, in order to improve the quality of school lunches there. In 2006, the "CDFH Perfect
Nutrition — Campus Lunch" contest was held to encourage school cooks in remote areas to
improve their culinary skills, in turn improving the quality of lunch offerings to schoolchildren
in those areas. In cooperation with Videoland Inc., we have raised significant public awareness
regarding nutrition levels in school lunches. The TV program produced to report on the activity
was awarded "Outstanding TV Program" by the Broadcasting Development Fund in the second
quarter of 2007. In 2007, the company increased lunch supplement subsidies to NT$12mn,
bringing even more students under the benefit program. Over the past three years, the "Perfect
Nutrition Program" has been extended to 168 schools across six remote counties and cities, to
the benefit of over 13,000 students. In 2008, CDFH continued its care for these schoolchildren
amid an upsurge in global inflation, increasing the subsidy to NT$12 per student, up from
NT$6 per student. We also sponsored production of the Campus Kitchen TV program from
Taiwan Broadcasting System. Commendations have been issued by the Ministry of Education in

recognition of our long-term efforts regarding student welfare.

AR [T
TP T
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RILIWAAREERNEE - REBRBENBREEE X PEHBIRRITHE
L EMR2007FERIL [#1E 1 00XER% 100 RENETE - WWRIBEE2007FHE -
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The "Heritage 100 & Tutelage 100" scholarship and grant scheme was established by the CDIB
Education and Cultural Affairs Foundation in 2007 to bridge the education gap between cities
and rural areas, offsetting the education shortfalls facing underprivileged students living in
remote areas. In the same year, CDFH donated NT$5mn in scholarships to 100 outstanding
but economically disadvantaged students at public/private universities. In return, the scholarship
recipients were encouraged to devote 100 hours of tutelage work to underprivileged junior
students in remote areas. It is hoped that the knowledge and experience of these university
students would help their junior counterparts overcome learning obstacles with relevant and
practical advice, and encourage the juniors to take a deeper interest in their studies. We hope
this scheme will be the first of many similar initiatives, which will ultimately emerge as a new
driving force in Taiwanese education. Through this, the positive cycle of "give and take" can be

carried on for years to come.
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In addition to our efforts to nurture children's growth and educational development, CDFH
has also been a keen monitor of such issues as environmental protection, energy conservation,
professional education, minority welfare and cultural development. We endeavor to fulfill
our duties as corporate citizens by making donations or getting involved in the organization
of activities relating to a number of related causes. As an extension of that, environmental
protection and energy conservation represent fundamental themes in our internal
communications, as well as operational practices.

In light of global warming, CDFH has resolved to become the first financial holding company
in Taiwan to build a green data center — a project carried out in association with T giant IBM.
With the assistance of IBM's global IT service department in Taiwan, we successfully completed
the relocation of an upgraded information center to Nankang in early 2008. As a result, air-
conditioner power consumption at the new data center is 40-50% lower, on average, than
before. Also, thanks to virtualization and other technologies, IT equipment power consumption
has been cut by about 30%. Based on a reduction of approximately 0.625 kg of carbon dioxide
discharge for every one kilowatt of electricity conserved, the relocated data center sets a fine
example in energy conservation, significantly reducing both carbon emissions and [T costs, while
allowing us to fulfill our responsibilities and commitments to protect the Earth and our local
environment.

We are convinced that longstanding commitments to social welfare and the fulfillment of
corporate citizen duties are fundamental to the sound operation of any business entity. We
will continue our active involvement in community welfare, dedicating our keen efforts to the
causes of child development, environmental protection and energy conservation, as part of our
commitment to the well being of society, of Taiwan, and of the planet.
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6. Mi#k Appendix

ERREF AT EH Consolidated

B ER%E Total assets FOWEST NTSmn

371,976

365,265

280,587 289,957

260,377

A% BT Stockholders' equity

161,039

131,029 142,328

118,406 114,233

AR ERHEAR ER MM 3R Return on equity SFEMEEE NTSmn

BERBIZ Return on assets HOWEBIT NTSmn

9.36%

T T T T T
2004 2005 2006 2007 2008

BINAE Net revenue HEEEETT NTmn

21,064
17,026

T T T T T
2004 2005 2006 2007 2008

SH#EIER Consolidated profit/loss S SMEET NTSmn

15,007
10,489

T T T T T
2004 2005 2006 2007 2008

T T T T T
2004 2005 2006 2007 2008

5 REDBRIE Excluding minority interest

S i% & BR Earnings per share oS

1.32

0.94
0.64

-0.54
-0.64

BiSIREE{E Book value per share B =1

14.03
13.10

11.46
10.39 10.65

T T T T T
2004 2005 2006 2007 2008
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T T T T T
2004 2005 2006 2007 2008

T T T T T
2004 2005 2006 2007 2008

HE&H Other information

LEEIFIREE Double leverage ratio

T T T T T
2004 2005 2006 2007 2008

BAEEZR Capital adequacy ratio

223.60%  223.70%

202.36
124.04% 02.36%
116.35% 108.64% 131.05%
111.22%
109.69% 108.92%
T T T T T T T T T T
2004 2005 2006 2007 2008 2004 2005 2006 2007 2008
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R F5IE 2L Service Outlets

6. fIEx Appendix

PEFMFEERITAZ QT China Development Financial Holding Corporation

10504 It REE AR 125981 218

www.cdibh.com

| 2F, 125, Sec. 5, Nanjing East Rd., Taipei 10504, Taiwan, RO.C.

Tel: 02-2753-2201  Fax: 02-2753-2203

REEREE T %8R 1T China Development Industrial Bank

www.cdibank.com

#8147 Head office

#HkE 31T Taoyuan branch

10504 5t A REREB AR I2558
125, Sec. 5, Nanjing East Rd. Taipei 10504
Taiwan, RO.C.

Tel: 02-2763-8800

Fax: 02-2766-0047

B3 1T Taichung branch

33045 MERMDIER 107158 11822

IF-2, 1071, Zhongzheng Rd,, Taoyuan City, Taoyuan County
33045, Taiwan, RO.C.

Tel: 03-317-5868

Fax: 03-317-5556

=517 Kaohsiung branch

40758 GRMEEERNERE | 695k 712
7F, 169, Fuhui Parkway, Taichung 40758
Taiwan, RO.C.

Tel: 04-2250-3888

Fax: 04-2250-3777

80661 SHEMPLI T IFE3EZ I E4
3F-1~4,91, Zhongshan 2nd Rd., Kaohsiung 8066 |
Taiwan, RO.C.

Tel: 07-331-9900

Fax: 07-332-1205
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NERBTREKESE

Investee enterprises of China Development Industrial Bank

RS R ZEERI/A S China Venture Management, Inc.
IRl %R E AT RO.C. Strategic Company, Ltd.
MiHEIZ % E R T CDIB Strategic Venture Fund, Ltd.

EERYEE TRV EAR AT CDIB Equity Inc.
TERBANBEBAXRELT
CDIB Knowledge-based Economy Capital Co., Ltd.

10504 S HERERARI2558 1218

[2F, 125, Sec. 5, Nanjing East Rd,, Taipei 10504, Taiwan, RO.C.
Tel: 02-2767-3668

Fax: 02-2767-7008

TERZEEEEERT

China Development Asset Management Corporation

10504 S HEREEARI2558 118

['1F, 125, Sec. 5, Nanjing East Rd,, Taipei 10504, Taiwan, RO.C.
Tel: 02-2763- 8800

Fax: 02-2756-4100

ERBEERT
CDC Finance & Leasing Corporation

10504 BILTHRARRE AR 12538718

7F 125, Sec. 5, Nanjing East Rd., Taipei 10504, Taiwan, RO.C.
Tel: 02-2756-8968

Fax: 02-2756-8977

BABRRFATMENRER

Joint office of overseas venture capital subsidiaries

EENIM CA, USA

10504 SILTHEREEARI255%318

3F, 125, Sec. 5, Nanjing East Rd., Taipei 10504, Taiwan, RO.C.
Tel: 02-2761-1758

Fax: 02-2747-3138

2E SR Seoul, Korea

2400, Sand Hill Road, Suite 100, Menlo Park, CA 94025, USA
Tel: +1-650-234-7800
Fax: +1-650-234-843 |

&8 Hong Kong

EEPRUEEE=RPELEHRITAECE
ICBC Tower, 7F, 3 Garden Rd., Central, Hong Kong
Tel: +852-2231-8600

Fax: +852-2231-8601

7F ASEM Tower, 159-1 Samsung-dong Gangnam-gu
Seoul, Korea

Tel: +82-2-6001-5200

Fax: +82-2-6001-5240
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R FZ 2L Service Outlets

6. MiEk Appendix

REZHF D BEPRA T Grand Cathay Securities Corporation

&1t #2 /25 Taipei Head Office

www.grandcathay.com
R 5@ trading site: www.toptrade.com.tw

EHDHEIZEIRER Brokerage Administration Department

10044 SILHEBRE—R25R 418

14F, 2, Sec. |, Chongging S. Rd., Taipei 10044, Taiwan, RO.C.

Tel: 02-2314-8800
Fax: 02-2314-2206

#&#o 80 Brokerage Department

10044 SILHEBRBE— K2R 1518

I5F 2, Sec. |, Chongging S. Rd., Taipei 10044, Taiwan, RO.C.
Tel: 02-2314-8800

Fax: 02-2749-4462

EABD Institutional Sales Department

10047 5ALTHETER | 758318

3F 17, Syuchang St., Taipei 10047, Taiwan, RO.C.
Tel: 02-2383-1111

Fax: 02-2311-6096

EFBE0 Capital Markets Department

10047 BILTHEFEHRTI 758342

3F 17, Syuchang St., Taipei 10047, Taiwan, RO.C.
Tel: 02-2383-1111

Fax: 02-2311-6085

B&#31CEEED Register & Transfer Agency Department

10044 &L HEBRE—R25R 218

I2F, 2, Sec. |, Chongging S. Rd., Taipei 10044, Taiwan, RO.C.

Tel: 02-2314-8800
Fax: 02-2314-2000

FERBEGBEL Derivatives Department

10044 SILHEBREE—R2ESE

5F 2, Sec. I, Chongging S. Rd, Taipei 10044, Taiwan, RO.C.
Tel: 02-2314-8800

Fax: 02-2389-1878

B1Z B EB Wealth Management Department

10044 5ItTHEEER—ER25E 318

I3F 2, Sec. |, Chongging S. Rd., Taipei 10044, Taiwan, RO.C.

Tel: 02-2314-8800
Fax: 02-2381-9568

f&Z$88 Fixed Income Department

10044 BILHEBMEB—R2EI31E

I3F 2, Sec. |, Chongging S. Rd., Taipei 10044, Taiwan, RO.C.

Tel: 02-2314-8800
Fax: 02-2388-5419

11072 8ItMBZRBER5635E712
7F, 563, Sec. 4, Zhongxiao E.Rd, Taipei 11072
Taiwan, RO.C.

Tel: 02-2314-8800

Fax: 02-2745-6864
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ER# 2R3 Mingchuan branch

X343 /28 Tianmu branch

10476 BILHEEILIE42058418

4F, 420, Fusing N. Rd., Taipei 10476, Taiwan, RO.C.
Tel: 02-2504-3388

Fax: 02-2509-8040

BZE DR E Zhongxiao branch

1157 8ItHREEEE48 225

48-2, Tianmu W. Rd, Taipei | I |57, Taiwan, RO.C.
Tel: 02-2872-8787

Fax: 02-2872-0790

BERT23 28 Guangian branch

11072 BATHEZHRBIVERS5635E718

7F, 563, Sec. 4, Zhongxiao E. Rd. Taipei | 1072, Taiwan, RO.C.
Tel: 02-2745-6888

Fax: 02-2745-6949

BRI 2 8 Nanjing branch

10047 5L THEERTEE495R 618

6F 49, Guangian Rd, Taipei 10047, Taiwan, RO.C.
Tel: 02-2349-1888

Fax: 02-2349-1977

#1432 8 Zhonghe branch

104878 ILMHEREB = 10| 5£318

3F 101, Sec. 3, Nanjing E. Rd,, Taipei 10487, Taiwan, RO.C.
Tel: 02-2512-2288

Fax: 02-2504-5566

R1E A8 Bangiao branch

23575 SRR FE2325% 312

3F 232, Zhonghe Rd., Zhonghe City, Taipei County 23575,
Taiwan, RO.C.

Tel: 02-2246-8666

Fax: 02-2246-8588

=& 5/A 8 Sanchong branch

22063 BALRRIRIETHED)I BB —ER 10757218

2F 107, Sec. 1, Sihchuan Rd., Bangiao City, Taipei County 22063
Taiwan, RO.C.

Tel: 02-8951-6688

Fax: 02-8951-6695

B2 Luzhou branch

24147 et B=EMBHMB KRR

6F, 1, Sec. 2, Chongsin Rd,, Sanchong City, Taipei County
24147, Taiwan, RO.C.

Tel: 02-2981-1000

Fax: 02-2983-0019

A2 2 F Wugu branch

24751 BILREMTARINE 134573 ~ 412

3-4F, 134, Chenggong Rd., Luzhou City, Taipei County
24751, Taiwan, RO.C.

Tel: 02-8285-9988

Fax: 02-8285-9977

24873 Bt AR P BB IR 405% | 18

IF 40, Sec. 4, Jhongsing Rd., Wugu Township, Taipei County
24873, Taiwan, RO.C.

Tel: 02-8295-0066

Fax: 02-2293-009 |
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=& /AT Sanxia branch

23741 SILBR=RIESL S5 95R31E L |
3F-1,59,Wunhua Rd., Sanxia Township, Taipei County
23741, Taiwan, RO.C.

Tel: 02-2672-9988

Fax: 02-2672-8362

#it 328 Xinzhuang branch

24249 BACTRATHEM P ER _R55R3E2

3F 5, Sec. 2, Jhonghua Rd,, Xinzhuang City, Taipei County
24249, Taiwan, RO.C.

Tel: 02-8991-9999

Fax: 02-8994-2998

N\{E2D /A5 Bade branch

33445 SRR N\BHT S R I1375R318

3F 137, Sec. 2, Jieshou Rd., Bade City, Taoyuan County
33445, Taiwan, RO.C.

Tel: 03-377-9688

Fax: 03-376-5579

&3 /A8 Taichung branch

40458 SRMILE AT ES58E 612

6F 58, Daya Rd., North District, Taichung 40458
Taiwan, RO.C.

Tel: 04-2201-9999

Fax: 04-2206-3668

B9 /28 Tainan branch

70155 GEMOERE 20151 ~ 212

[-2F 201, Sec. 2, Jhonghua E Rd,, East District, Tainan 70155
Taiwan, RO.C.

Tel: 06-269-8899

Fax: 06-269-9933

=E4% /25 Sanmin branch

80778 M =RERZIE445%

445, Jiangong Rd., Sanmin District, Kaohsiung 80778
Taiwan, RO.C.

Tel: 07-395-3534

Fax: 07-395-2990
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1332 8 Tucheng branch

23643 IR WM E M= 1825

182, Sec. 3, Jincheng Rd., Tucheng City, Taipei County
23643, Taiwan, RO.C.

Tel: 02-8262-6998

Fax: 02-8262-7066

YEE 232 & Taoyuan branch

33042 HRMRKEE795% 112

IF, 79, Minzu Rd,, Taoyuan City, Taoyuan County 33042
Taiwan, RO.C.

Tel: 03-331-9999

Fax: 03-333-7878

#1193 28 Hsinchu branch

30043 FITTHERAER 12857318

3F, 128, Minsheng Rd., Hsinchu 30043, Taiwan, RO.C.
Tel: 03-531-9899

Fax: 03-531-7499

&{t3 28 Changhua branch

50065 ELMmPLIEE 3535 | ~ 218

I-2F 353, Sec. 2, Jhongshan Rd,, Changhua City, Changhua
County 50065, Taiwan, RO.C.

Tel: 04-726-6565

Fax: 04-728-8555

= #5328 Kaohsiung branch

80652 BIETHRIEE—IN "2 | 3R31E

3F 21,Yisin 2nd Rd., Cianjhen District, Kaohsiung 80652
Taiwan, RO.C.

Tel: 07-336-1111

Fax: 07-336-1906

B85 A8 Taitung branch

95044 GEMAEE 835K

183, Datong Rd, Taitung city, Taitung County 95044,
Taiwan, RO.C.

Tel: 089-353-345

Fax: 089-350-694

ncial Holdings

REHS(R)LT

Grand Cathay Futures Corporation

10044 BItTHRZFRE—E 1005% | 318
I3F 100, Sec. |, Zhongxiao W. Rd., Taipei 10044
Taiwan, RO.C.

Tel: 02-2389-1888

Fax: 02-2388-5300

REEHN(ER)BRLT

Grand Cathay Capital (Hong Kong) Limited
BERIRTEEE= KPR IEHRTKRKE7E705-706F
Rm. 705-706, 7/F, ICBC Tower, Citibank Plaza, 3 Garden Rd.
Central, Hong Kong

Tel: 852-2521-2982

Fax: 852-2521-0085

KERIBR2AE Grand Cathay Holding Limited

(Incorporated in Cayman Islands)

PO. Box 309, Ugland House, South Church Street, George

Town, Grand Cayman, Cayman lIslands

REZSREEB(R)2T

Grand Cathay Investment Services Corporation

10044 BITHRZFRE—E1025% | 418
[4F, 102, Sec. |, Zhongxiao W. Rd., Taipei 10044
Taiwan, RO.C.

Tel: 02-2311-4008

Fax: 02-2749-4835

REEZES(FB)BRAT
Grand Cathay Securities (Hong Kong) Limited

EBPIREEE=RTEH LEHRITRKE7#E705-706F
Rm. 705-706, 7/F ICBC Tower, Citibank Plaza, 3 Garden Rd.
Central, Hong Kong

Tel: 852-2521-2982

Fax: 852-2521-0085
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www.cdibh.com




