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2024 & 20457 & 3.55%~4.88%(2046+) 20254 Z 20424 5 3.75%~4.88%(2043+)
EITIRE: =ITiRE:
2024 E 20344 5 4.00%~5.32%(2035+) 20257 Z 2033F A 4.06%~5.32%(2034+)
IR E AR BRER A EE ERLEE
BERRE BEERRE .
2023 £ 2042 5 3.65%~4.84%(2043+) 20247 Z 20314 5 3.36%~4.84%(2032+)
ETTIRE EITIRE
2023 £ 20384 & 4.07%~5.30%(2039+) 2024 #E 5 5.30%(2025+)
BEIRER BUELKEME : 9.0% BMENEE: 9.0%
MELOBE 1 9.0% WERNEE :9.0%
e (D SR BYELEE: 4.51% BMELEE : 4.55%
MBLOEBE 1 4.75% WERAEE - 4.94%
FHER ZERER 5 1.29% / 3.25% BH#:1.61%/3.25%
(LOZEHR) HA#/ R EA 2273 1 3.84% / 5.00% EJT : 4.55% / 5.00%

it SMNEBREREN2012FEM - HARRE N A RRRIREHRINR R
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(] SEER - e

2023/12/31 2024/12/31
I | P Al 2R 1.29%~3.25% 1.61%~3.25%
S 22 K7 58] 2 [ s s | 6.11% 5.95%
BETAE 0.98 0.93
JE Pae HE 3R R4 5T 7.3%~9.2% 7.1%~8.8%
e e et BMELIEBE ;. 8.60% BMEKIEBE : 8.26%
Sl iy ° iy °
EXEE : 8.50% FEAEE : 8.20%
. o ARUEKEE : 9.0% BRERKEE : 9.0%
=5 =\ o) ?Z(
REHAERZERARR B - 9.0% LB ¢ 9.0%

- ESRRIRE  RKEAREETEREE(CAPM, Capital Asset Pricing Model)5] &
FEEAEIRER = |ERFR + BETAE X RENMEZ E RS -
« K2024FVIFIVNBZ FERE[RRIZRE1ER9% - MR E R EARE RKRE % -
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BEXRNAMEE

B BARABAETEGKIBEEZEREER200% RBCZETEEEMEMmMER - 1
ZEETNREAF :
1) NMEtRENIFEGABHEEMCIHAEE VEMMERBERITN ERRBEERKKE ;
2) BEASBERZSR U ARKREERKES -

B 2024FEMEEAR(RBC)EZRE S BAHEE .
1) HEEKEREAIHERE -
2)  FR2024£E68%E - HBHTAEIIAE IS A IS IEIZE14% -
3)  AHIRE(100%)HE A E MG E MG EN51.28 % -
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REMAMZR - 0.25% REMMZR + 0.25%
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[ Independent review by Deloitte Consulting

The Engagement

B Deloitte & Touche Consulting Co. (“Deloitte Consulting”) was retained by Fubon Life to perform an independent review of the Embedded
Value (EV) as at 31 December 2024 and the Value of New Business (VNB) written over the period of 1 January 2024 to 31 December
2024.

Scope of Deloitte Consulting’s Involvement

B Review and opine on the reasonableness of the EV and VNB as calculated by the Company;

B Review of the reasonableness of the assumptions used in the calculations, taking into consideration both the Company’s recent
experience and the experience of the Taiwanese life insurance market;

B Review, at a high-level, model changes to the actuarial projection model since the previous valuation date;
B Review of the Company’s projection approach of the Cost of Capital;

B Review of the data put through the model compared to the policy data on the Company’s policy administration systems to judge the extent
to which the business has been valued in the financial model and to identify the portion (if any) omitted and how that was valued,;

B Review of the approach used to determine the Adjusted Net Worth (“ANW?), in particular, the adjustments made in deriving the ANW, and
any other adjustments made outside of the actuarial projection model;

B Review of the Company's analysis of change in the Value of In-Force Business (“VIF”) between 31 December 2023 and 31 December
2024.
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[ Risk adjusted discount rates

B Fubon Life calculated the EV and VNB at Risk Adjusted Discount Rates (“RDR”) of 9.0%.

RFR based on
Company’s long-term
view

RFR based on current
government bond yield

Equivalent RFR for Equivalent RFR for In-
New Business Force Business

Risk Free Rate (“RFR”)

Equity and Country Risk Premium

Beta

Calculated Risk Discount Rate

Risk Discount Rate used in the
Valuation for VIF

Risk Discount Rate used in the
Valuation for VNB

Reference — RDR based on Capital Asset Pricing Model (CAPM):

RDR = RFR + Beta * Equity and Country Risk Premium




Deloitte Consulting

[ Comments on the risk adjusted discount rates -

Deloitte Consulting independently derived a range of RDRs using the CAPM approach:

The low end of the RDR is developed based on the current yield on 10-year Taiwan government bonds.
The high end of the RDR is developed based on the Company’s view of the 10-year Taiwan government bonds in the future.
The equivalent RFR is the RFR equivalent to using a set of graded-up RFR from 1.61% to 3.25% that derives the same VIF and VNB.

The Equity and Country Risk Premium was developed based on the Country Default Spreads and Risk Premiums research published by
New York University.

The Beta of 0.93 was set using a risk profiling approach which considers risks related to the product range, distribution
diversification/vulnerability, regulatory intervention and investments.

The RDR assumption applied by Fubon Life in the valuation lies within the range of RDR that we derived.




[3 Comments on investment return (1)

A set of rising investment return assumption has been used in this valuation which is considered reasonable for the present
market conditions.

Deloitte Consulting

Fubon Life’s derivation of the investment return assumption is featured by the following:
B Derivation methodology is consistent with that applied in previous valuations.
B The methodology involves:

O For VIF, the investment return assumption was derived from a combination of the investment return generated by the run-off of the
existing asset portfolio and of that from future purchases of new assets;

O For VNB, the new business is not supported by returns on existing assets and the investment return was derived from future
purchases of new assets.

B New assets are purchased at the prevailing new money rates, which are set to equal to the expected future risk free rates plus a risk
margin for each asset type.

B Future risk free rates are set starting off with the actual yield curves as at the valuation date and are assumed to rise to a long-term
level over a 10-year period. For New Taiwan Dollar and US Dollar respectively, the initial risk free rates are 1.61% and 4.55% and a
long-term risk free rate of 3.25% and 5.00% is assumed.

B Different assumptions were derived for different types of business, which were assumed to have a different long-term asset allocation.

B For some business lines, the investment return assumption derived in the above-mentioned manner was capped at a certain level for
conservative reasons.
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["‘] Comments on investment return (2)

It is in Deloitte Consulting’s view that:
Methodology

B Fubon Life’s derivation methodology for the investment return assumption is reasonable and consistent with the way that the ANW is
calculated.

Investment Return Assumptions
B The expected long-term risk free rate for New Taiwan Dollar yield and US Dollar yield are set to 3.25% and 5.00% respectively.

B We note that taking a view on the future capital market is not uncommon under the traditional Embedded Value methodology. On a
macro-economic level the arguments put forward for rising interest rates are plausible, and we note that the expected future rise in
yields is spread out over a reasonably long period of 10 years.

B Readers should be aware that capital market conditions are subject to the impact of many forces. Yields and prices of financial
instruments can move dramatically in a short period of time. As a result, it is difficult to predict the interest rate level in the future with
great certainty. Readers should refer to the sensitivity tests to develop a broader understanding of the impact of the investment return
assumption on the assessment of the economic value of Fubon Life.

B Overall, the economic assumptions appear to be reasonable.




[ Comments on cost of capital -
Deloitte Consulting

Taiwan RBC

B Readers should be aware that the C3 risk calculation is subject to yearly regulatory change and therefore there is a high degree of
uncertainty in the projection of cost of capital.




H Comments on non-economic assumptions -
Deloitte Consulting

Non-Economic Assumptions

B The non-economic assumptions reflect Fubon Life’s best estimate of future operating experience, and are appropriately supported
by the company’s historical operating experience.




[r‘] Comments on EV and VNB results

Deloitte Consulting have reviewed the Embedded Value and Value of New Business results at a high-level under the generally
accepted method for calculating traditional embedded values in Taiwan:

B Review of the changes in the VIF relative to the assumption changes and model changes from 2023 to 2024;

B Review of the changes in the new business profit margin relative to that in 2023 based on information on changes in sales mix, sales
volume and valuation assumptions;

B Review of the sensitivities relative to the base case results.

The Embedded Value and Value of New Business results appear to be reasonable within the above context.

Deloitte Consulting’s detailed opinion can be found in their opinion letter.
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:%Q lﬁj] [BERiAE TS EESREY 1.9% 723k 723k
FERERE o — i ZMET Stk 62% ZE/150% Z/150%
Z = Rl ® EER prean 56.7% £45% ED45%
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'Q? ® EEEE AR 159,137 417,785 898,384
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SEHREE - MBERE

(FrE%-55T) 1Q25 4Q24 3Q24 2Q24 1Q24 2024 2023 YoY
BEaEE

ME B 48,292 47,295 45,400 45,163 43,887 181,745 169,017 7.5%
IRERZEFE S &= 12,064 7,655 (15,897) (18,312) 2,239 (24,314) (60,512) N.M.
TMEENDITFIES 49,575 47,230 41,782 54,242 49,140 192,394 60,626 217.3%
HAth (957) 1,274 (1,291) 3,716 (6,061) (2,361) (1,332) N.M.
P 108,974 103,454 69,995 84,809 89,205 347,463 167,799 107.1%
RIEEMR - FGERREETERIET (2,548) (4,110) (3,510) (2,315) (2,992) (12,927) (9,983) 29.5%
RIREEERTEE) (32,545) (36,421) 3,692 (5,409) (30,245) (68,383) (921) N.M.
BXEER (22,294) (27,294) (23,060) (22,523) (20,969) (93,846) (82,451) 13.8%
I 51,588 35,629 47,118 54,562 34,999 172,308 74,444 131.5%
N HR S A 41,102 29,482 40,119 50,824 30,436 150,861 65,042 131.9%
A EF BRI AT 41,058 29,511 39,995 50,907 30,408 150,820 66,017 128.5%
BAEBEE

wmEEE 12,125,080 12,067,311 11,815,240 11,774,231 11,526,386 12,067,311 11,106,312 8.7%
S YNEIE 914,177 951,126 940,975 937,583 896,450 951,126 802,437 18.5%
TUBEINNS AR (BER) 13,666 13,666 13,666 13,015 13,015 13,666 13,015
ZEMBLE

I E E R AR 1.36% 1.02% 1.40% 1.78% 1.08% 1.30% 0.60%

ST B BR A R A R 17.61% 13.46% 18.35% 23.41% 14.32% 17.20% 9.65%

MEERtEm / B 7.66% 8.00% 8.10% 8.09% 7.90% 8.00% 7.35%

€S FIRLLE 116.24% 115.32% 115.09% 115.09% 115.53% 115.32% 117.29%

B A B 2R 155.36% 141.05% 140.21% 130.59% 129.97% 141.05% 128.91%

SRIZE KA 4.25 2.50
BRKZRA 0.25 0.50

l:x:]

AL ERSSHER  Hpr i fER



EFASE - MBRE

(FrE#-55T) 1Q25 4Q24 3Q24 2Q24 1Q24 2024 2023 YoY

Ba%

AEEREUA 35,018 25,830 28,644 27,329 28,277 110,080 94,453 16.5%
BmiRE 91,948 93,142 80,168 77,093 88,977 339,381 329,215 3.1%

BB 69,739 68,120 70,275 78,012 58,085 274,492 187,196 46.6%

eI 43,047 43,278 48,282 43,601 41,267 176,428 174,382 1.2%

HnigE = 26,692 24,842 21,993 34,412 16,818 98,064 12,814 665.3%
BEW =B ERER (498) (1,366) 667 101 154 (444) (2,045) N.M.
REECERES 36,289 35,782 42,279 43,786 32,819 154,666 46,100 235.5%
SR E M (8,003) (8,821) (19,594) (10,265) (8,642) (47,321) (27,803) N.M.
KREMASENDEEED) (1,095) (754) (1,359) 791 (7,514) (8,837) (3,437) N.M.

Hih=2=Ug A 1,417 1,417 1,123 1,292 1,513 5,345 4,594 16.3%

MEZEUTA 163,104 162,679 151,566 156,398 148,575 619,218 521,005 18.9%

B B R Ie i SR 4A (86,077) (90,205) (101,158) (100,335) (92,271) (383,970) (390,947) -1.8%

FHEEER (10,416) (7,773) (8,223) (7,942) (8,752) (32,689) (24,143) 35.4%

RIEEEFE (27,181) (29,587) (3,112) (2,085) (20,716) (55,500) (39,021) 42.2%

EXEH (5,184) (7,351) (5,577) (6,005) (5,397) (24,330) (21,137) 15.1%

Hih&= oA (2,546) (1,846) (3,201) (1,970) (1,645) (8,661) (10,925) -20.7%

SN ALE RS (131,403) (136,761) (121,270) (118,337) (128,781) (505,150) (486,173) 3.9%

TPEZEIMIA 245 515 281 369 335 1,500 1,005 49.2%

MRATSF 31,945 26,434 30,577 38,430 20,129 115,568 35,837 222.5%

AHAEA 27,145 24,706 26,029 34,020 17,485 102,239 34,964 192.4%

ANEERERERE AT 27,316 24,736 26,356 34,103 17,463 102,658 36,091 184.4%

HESER

BEE 6,135,219 6,203,993 6,066,387 6,124,859 5,978,420 6,203,993 5,812,094 6.7%

BEE—MRIES) 5,660,929 5,713,823 5,567,802 5,637,621 5,501,193 5,713,823 5,341,015 7.0%

RiBaE 4,755,780 4,708,510 4,659,531 4,679,244 4,661,550 4,708,510 4,595 802 2.5%

mafE 5,564,475 5,583,779 5,448,182 5,497,719 5,407,574 5,583,779 5,313,881 5.1%

BEE(—MRIES) 5,073,316 5,075,587 4,933,802 4,990,867 4,910,156 5,075,587 4,824,783 5.2%

NG E R 564,396 613,848 610,868 620,247 564,918 613,848 492,038 24.8%

ZEUBLE

P15 E R 1.76% 1.61% 1.71% 2.25% 1.19% 1.70% 0.61%

ARG SRR B = * 18.55% 16.16% 17.13% 23.02% 13.22% 18.57% 9.46%

MeERtE | BB E(—RIRD) 10.08% 10.85% 11.10% 11.12% 10.38% 10.85% 9.33%

03k 5.64% 7.89% 6.96% 7.79% 6.07% 7.17% 6.42%

13 B g = * 97.18% 97.11% 97.01% 96.79% 96.95% 97.11% 96.03%

25(E BiEE=: 95.35% 95.47% 95.71% 95.67% 95.79% 95.47% 93.10%

EANEER 428% 388% 382% 371% 334% 388% 336%

I ERASHER  HP*EinE
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S1EEMRIT - MBHE

(FrE#-E5T) 1Q25 4Q24 3Q24 2Q24 1Q24 2024 2023 YOY
35,609 36,473 36,367 34,974 33,008 140,913 121,080 16.4%
(21,995) (23,158) (23,770) (23,575) (22,263) (92,766) (78,762) 17.8%

BRI B U A 13,614 13,315 12,597 11,399 10,836 48 147 42,318 13.8%

BEEBEUA 5778 2,522 4,202 4,081 5,168 15,974 13,351 19.6%

Eftn B Urea 5518 3,934 6,253 5198 4,534 19,920 16,243 22.6%

Bl 24,910 19,772 23053 20,678 20,538 84,040 71,912 16.9%

BxEm (10,480) (11,514) (10,273) (10,067) (9,661) (41,515) (37,992) 9.3%

2L EA 14,430 8,258 12,779 10,611 10,877 42525 33,920 25.49%

RIEEFR (1,812) (1,966) (2,135) (1,020) (1,388) (6,508) (6,049) 7.6%

RALEA 12,618 6,292 10,645 9,591 9,490 36,017 27 871 29.2%

AH %A 10,400 5,399 9,324 8,307 8,225 31,255 24,448 27.8%

A BRI BRBREAT] 10,112 5,303 8,857 8,084 8,164 30,407 24 473 24 2%

IR R R 5 4R 2,589,726 2.540,894 2481272 2413948 2,373,444 2.540.894 2,264 295 12.2%

TS e 3,974,161 3,940,610 3,811,174 3,695,268 3,623,054 3,940,610 3,511,264 12.2%

IR SRR 30,075 29,881 29,121 28,438 27,740 29,881 26,687 12.0%

mEE 4,838,669 4,798,727 4,677,343 4,601,639 4,555 473 4798727 4,401,733 9.0%

el EYNGEES 1 308,172 298 249 292,338 284,073 298,889 298 249 286,708 4.0%

T ERIELLR

FI95 ERH =R 0.86% 0.46% 0.80% 0.73% 0.73% 0.68% 0.57%

719 PR 5 12 5k 3 P o 13.34% 7.18% 12.29% 11.09% 11.15% 10.40% 8.92%

Wit/ BaE 6.97% 6.81% 6.85% 6.77% 7.16% 6.81% 7.11%

B AU A L= -42.07% -58.23% -44.56% -48.69% -47.04% -49.40% -52.83%

AR/ BRGR 0.13% 0.12% 0.11% 0.11% 0.11% 0.12% 0.12%

EIESRIE / ARG 1039.24% 1083.90% 1140.89% 1140.85% 1143.73% 1083.90% 1071.06%

A g ALE =Y 14 53% 13.37% 13.49% 12.92% 13.94% 13.37% 14.17%

EAE B R 16.62% 15.43% 15.58% 15.18% 16.19% 15.43% 16.41%

F—iEE AR 12.04% 11.68% 12.04% 12.65%

BEAEER 14.15% 13.86% 14.15% 14.83%

FEENASHER  HP i fhERER



=HER - MBRE

(Fr&%-55T) 1Q25 4Q24 3Q24 2Q24 1Q24 2024 2023 YoY
Ba®
BERBEUA 20,258 14,755 17,398 18,129 17,526 67,808 61,034 11.1%
B EE BT A 12,311 11,682 11,445 11,200 11,563 45,891 44,292 3.6%
PGB U 1,412 483 359 764 690 2,296 1,516 51.4%
E a2 A 862 556 598 764 727 2,645 2,672 -1.0%
F5 22 {5 B B 2 B 48 1~ (5,735) (6,234) (5,992) (5,903) (5,610) (23,739) (41,226)  -42.4%
R E EEEBED) (809) (235) 23 (509) (508) (1,229) 9,540 N.M.
BAEREMSEER (5,434) (6,755) (5,148) (4,969) (5,157) (22,029) (19,579) 12.5%
EEIMIA R (84) (85) (82) (72) (80) (319) (133) N.M.
FBEF) 2,523 (588) 1,203 1,276 1,626 3,517 (2,917) N.M.
B EF| 2,041 (428) 990 1,089 1,363 3,014 (2,327) N.M.
NEBEFGREREATIET 1,624 (417) 993 1,094 1,348 3,017 (2,230) N.M.
EEABZ
Yy E = 128,916 120,655 128,425 128,672 118,089 120,655 115,773 4.2%
WLEEE 50,884 48,311 42 583 40,813 40,357 48,311 40,378 19.6%
2Eas 83,506 77,415 78,874 78,922 69,094 77,415 66,360 16.7%
RERER-BEEATET 21,919 21,794 22,293 21,529 20,281 21,794 18,804 15.9%
g
2 S HR i 2R 6.54% -1.37% 3.08% 3.53% 4.66% 2.55% -2.03%

ﬂ?iﬁﬁﬁ%ﬁﬁ@ll?’* 29.72% -7.57% 18.13% 20.92% 27.59% 14.86% -19.15%

421G 5 45 B =R 11.38% 4.25% 3.44% 7.53% 6.83% 5.18% 3.75%
5}?2%1?% / PRER RS 243.33% 210.37% 215.12% 215.16% 246.60% 218.11% 237.21%

HELE=R 63.78% 74.82% 66.52% 62.01% 67.46% 67.38% 69.84%

BARE PR 350% 335% 345% 329% 303% 335% 278%

AL BRREHER  HP R fERER



EEES - BIEREE

(Fr&¥-551) 1Q25 4Q24 3Q24 2Q24 1Q24 2024 2023 YoY
BEE

P OSEX T lI/PN 2,635 2,897 3390 3538 3,004 12859 9557 34.7%
A B A 677 679 558 555 530 2397 5,047 13.4%
FEEA 747 883 804 878 580 3,145 2,091 50.4%
BB E S Rl @ U s 732 839 1619 857 929 4514 2.995 " 40.7%
H firlig A 75 77 115 51 38 281 258 8.9%
—E 'ON 4,861 5374 6.486 5850 5081 22761716.918 34.7%
CEd 1 (2,550) (2,578) (3.258) (3,133 (2.663) (12.002) " (10,495) "1 4.4%
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For the attention of: Mr. Shr-Iue Chen, President
Ms. Tsai-Ling Chao, EVP

Dear Sirs and Madams,

Review of Embedded Value as at 31 December 2024 and Value of New
Business of Fubon Life Insurance Company Limited

Deloitte & Touche Consulting Co. (“Deloitte Consulting”, or "we") have been retained by Fubon
Life Insurance Company Limited (“Fubon Life” or "the Company") to prepare an independent
opinion in respect of the Embedded Value ("EV”) as at 31 December 2024 and the Value of New
Business (“VNB”) sold during the calendar year 2024 as calculated and published by the
Company. The purpose of the publication of the EV and VNB figures was to provide
supplementary information to investors, analysts and other stakeholders.

This opinion letter ("the Opinion Letter") sets out the work carried out and findings from that
work and has been prepared in accordance with the Work Order dated 10 March 2025 between
Fubon Life and Deloitte Consulting.

This Opinion Letter has been prepared by Deloitte & Touche Consulting Co. ("Deloitte
Consulting") solely for the information and use of Fubon Life Insurance Company Limited
(“Fubon Life"”) for the purpose set out in the introduction of this Opinion Letter, including its
reporting or filing obligations under the requirements set out in two circulars, published by the
Financial Supervisory Commission R.O.C. (Taiwan) (Circular No. 10202092580) and the Life
Insurance Association of the Republic of China (Circular No. 103031433) respectively, regarding
the principles to be followed by life insurers disclosing Embedded Value Results. To the fullest
extent permitted by law we do not accept or assume responsibility or liability (including without
limitation, those arising from negligence) to anyone other than Fubon Life's Directors as a body
for our work in respect of this Opinion Letter or for the conclusions that we have reached.

Summary of Embedded Value and Value of New Business Results

The Embedded Value as at 31 December 2024 and the Value of New Business written over the
period of 1 January 2024 to 31 December 2024 as calculated by the Company is summarised
as follows:

Values (NT$ bn)

Adjusted Net Worth 685.9
Value of In Force Business after Cost of Capital 388.7
Embedded Value 1074.6

Value of New Business after Cost of Capital 25.7




Definitions
A number of specific terms are used in this Opinion Letter. They are defined as follows:

e Embedded Value ("EV"): this is the sum of the Adjusted Net Worth and Value of In Force
Business as at the valuation date. It includes no allowance for the value of future business
yet to be written;

e Adjusted Net Worth ("ANW"): this represents the shareholder equity in the enterprise as at
the valuation date. This is equal to the shareholder equity as reported in its Taiwan statutory
balance sheet plus several adjustment items. The purpose of the adjustments is to make
the Adjusted Net Worth consistent with the projection of future profits and Cost of Capital;

e Value of In Force Business ("VIF"): this is equal to the present value as at valuation date of
the future statutory profits from the business in force as at the valuation date using a risk
adjusted discount rate, less the Cost of Capital associated with such business;

e Value of New Business ("VNB"): this is equal to the present value as at the policy issue date
of the future statutory profits from the policies sold in 2024 less the Cost of Capital
associated with such business;

e Cost of Capital: this is defined as the amount of capital required to be held at the valuation
date less the present value of future releases of such capital and after-tax earnings on the
assets backing it. The level of capital required depends on the Company's internal target of
capital level but is subject to the minimum of statutory requirement.

This Opinion Letter does not give any opinion on the “fair market value” of any part or the whole
of the Company. Actual market values are determined by investors based on a variety of
information available to them and their own investment criteria.

The techniques for calculating a company’s Embedded Value and the Value of New Business
have been evolving over the last 20 years. The Company has used “traditional” techniques. This
is @ common approach in Taiwan which is consistent with the methodology used by all local
domestically-owned companies which publish their Embedded Values. This method does not
include an explicit allowance for the cost of options and guarantees within the business. Instead,
this approach makes an implicit allowance for the time value cost of options and guarantees
and other risks associated with the realisation of the projected future profits through the use of
a risk adjusted discount rate.

Scope of Review
The scope of our review is outlined as follows:

e Review and opine on the reasonableness of the EV and VNB as calculated by the Company;

e Review of the reasonableness of the assumptions used in the calculations, taking into
consideration both Company’s recent experience and the experience of the Taiwanese life
insurance market;

¢ Review of the Company’s projection approach of the Cost of Capital;

e Review, at a high-level, of the changes made to the actuarial projection model by the
Company since the previous valuation date of 31 December 2023;

e Review of the data put through the model compared to the policy data on the Company’s
policy administration systems to judge the extent to which the business has been valued in
the financial model and to identify the portion (if any) omitted and how that was valued;

e Review of the approach used to determine the Adjusted Net Worth ("ANW"), in particular,
the adjustments made in deriving the ANW, and any other adjustments made outside of the
actuarial projection model;

e Review of the Company's analysis of change in the VIF between 31 December 2023 and 31
December 2024.



The scope of our review did not include the following aspects:

Review of the policy data on the Company’s administration systems;

Our review did not cover an audit of the accuracy or completeness of the policy data items
and we offer no comment on the quality of the policy data used by the Company in the
valuation, and readers should not assume our review verifies the data is free from error.

Review or audit of the valuation of the assets or any items unless specifically stated on the
Company’s balance sheet;

We referred to the Company’s audited financial statements and placed reliance on them.

Review of the calculation of the RBC (risk based capital) of the Company as at 31 December
2024; and

Whilst we reviewed the projection of the RBC into future periods, we relied on the accuracy
and completeness of the starting RBC figures as at 31 December 2024 as submitted by the
Company to the Taiwanese regulator.

Any other actuarial or other valuation figures, such as any “Fair Value” or potential
transaction price.

Only the EV and VNB fell in the scope of our review, and we offer no opinion on any other
values.

Our review was conducted in accordance with current generally accepted actuarial practices and
processes for reviews of traditional Embedded Value calculations. In particular, we made
reference to the methods, approach and other considerations as set out in:

The relevant parts of Practice Guideline 199.03 of the Institute of Actuaries of Australia
entitled “Economic Valuations”; and

Professional Conduct Standards as defined by the Professional Affairs Board of the Institute
and Faculty of Actuaries in the UK.

AERBEESEEBENMBEEREEEDN RBIEHIBIER (107 FhR) published by the Actuarial
Institute of Chinese Taipei.



Findings from our Review
Our findings are summarised as follows:

e With respect to the calculation methodology adopted by the Company in the calculations:

— The chosen traditional EV methodology used by the Company has been applied in line
with generally accepted actuarial practice and relevant guidance; and

— The methodology was in line with the purpose stated by the Company, and is consistent
with a “going concern” approach.

e With respect to the policy data used in the calculations:

— The Company has used policy data that is, in aggregate, consistent with the policy data
held on the Company's administration systems as at the appropriate dates.

e With respect to the actuarial projection and valuation systems and the results produced by
the Company:

— Over 99% of the policy data has been included in the valuation and a zero value has
been assigned to that part which was not included in the valuation;

- At the aggregate level, the model outputs for each major block of business that we
reviewed appear to be consistent with the assumptions applied in the calculations, the
features of the products included in each block of business, the prevailing applicable and
relevant regulations in Taiwan.

e With respect to the assumptions used in the calculations:

- The assumptions, taken as a whole, are reasonable for the Company and the
environment in which it conducts business;

— The economic assumptions, including rate of investment return, risk adjusted discount
rate and inflation rate, were set consistently with one another and with the way in which
the adjusted net worth was calculated;

— The economic assumptions represent plausible future outcomes for expected future total
returns (including the release of risk margins) and lie within a reasonable range of such
plausible future outcomes; and

— The non-economic assumptions have been set with regard to relevant actual historical
experience of both the Company and the industry, and the Company has provided
plausible, reasoned arguments in relation to their expectations of future trends and
developments for these assumptions.

e With respect to the calculation of the Adjusted Net Worth:

— The Company has made adjustments to the Net Worth as reported on the statutory
balance sheet which are appropriate for the purpose of this valuation.

In conclusion, we find the results of the Embedded Value and Value of New Business calculated
by the Company to be reasonable within the purpose and chosen methodology of their
calculation, and that the methodology is consistent with the approach taken by all local
domestically-owned life insurers which publish similar figures in Taiwan and with one generally
accepted method for their calculation.

In stating the above opinion, we draw attention to the uncertainty related to such calculations.

The calculations of EV and VNB results necessarily make numerous assumptions with respect
to economic conditions, operating conditions, taxes and other matters, many of which are not
fully within the control of the Company. Although the assumptions used represent estimates
which fall within a reasonable range of expectations, actual experience in the future is almost
certain to vary from that assumed in the calculation of the results and any such variations may
be material. Deviations from assumed experience are normal and are to be expected.



We note, and draw the attention of readers to the sensitivity of the results to assumptions, and
in particular, to the assumed rate of future investment return and the risk discount rate; this is
illustrated quantitatively in the Company's disclosures. The assumed future investment return,
including the foreign exchange hedging approach, reflects the Company’s investment strategy.
A deviation from this assumption, even if still within a reasonably plausible range, may lead to
a materially different result. We also note that future investment returns are subject to market
factors beyond the control of the Company, and hence it is not possible for the Company to
fully immunise future profitability against movements in future investment returns.

Readers should be aware that the RBC C3 risk calculation is subject to yearly regulatory change
and therefore there is a high degree of uncertainty in the projection of cost of capital.

The current EV review is conducted based upon the current financial reporting standard and
solvency regime, namely IFRS 4 and RBC. Starting from 2026.1.1, insurers in Taiwan will be
required to adopt IFRS 17 and TW-ICS instead, which are expected to significantly impact both
the methodologies and outcomes of EV calculations. Readers should consider the implications
of these regulatory changes when comparing future EV disclosures.

Yours faithfully,
Deloitte & Touche Consulting Co.
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